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	Manufacturing continues positive and steady performance
Business NZ PMI for September 2007
	
	HIGHLIGHTS
Seasonally-adjusted PMI down 1.1 points from August to sit at 54.6 for September.
All five main indices showed expansion in September, with new orders leading the way.
Regional activity was strongest in the South Island, although all regions showed expansion.
While most manufacturing sectors showed expansion, the metal product sector experienced a significant fall, due to lower production and employment activity.
The level and volatility of the New Zealand dollar was the main concern for manufacturers in September.
Next Business NZ PMI:  November 15,  2007
The Business NZ PMI contains data obtained through Business NZ’s regional organisations:
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Northern (Employers and Manufacturers Association - Northern): Northland, Auckland, Waikato, Bay of Plenty 
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Central (Employers and Manufacturers Association - Central): Gisborne, Hawke’s Bay, Taranaki, Manawatu, Wanganui, Wellington, Nelson, Tasman 
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Canterbury/Westland (Canterbury Employers Chamber of Commerce): Canterbury, Marlborough, West Coast 
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Otago/Southland (Otago Southland Employers Association): Otago, Southland.

	· The Business NZ seasonally adjusted PMI for September (54.6) experienced another steady increase in manufacturing activity, consistent with 2007 results. Going into its sixth year, the survey’s average long-run September value sits at 54.9, which was very close to the latest result.
· Unadjusted activity for September showed expansion in all regions, with the stronger levels in the southern regions.  The Otago/Southland region (66.9) experienced a very strong increase in expansion for September, followed by the Canterbury/Westland region (62.6).  Both North Island regions were more subdued in their activity levels, with the Northern (51.8) and Central (51.7) regions showing almost identical levels of mild expansion.  
· All five seasonally adjusted main diffusion indices again recorded expansion for September. Production (55.0) dipped slightly in expansion from August, which meant new orders (57.4) became the leading index for the month.  Employment (50.2) continued to show no significant change.
· Results for the various manufacturing industries were generally positive throughout.  The petroleum, coal, chemical & associated product sector (64.5) displayed the strongest result since November 2006, followed by another healthy result for the machinery & equipment sector (61.1).  The metal product sector (45.5) experienced a sharp fall in activity during September after posting healthy expansion in August.  The result was in fact the lowest for that sector since April 2006, with decreases in production and employment activity as the main contributing factors.  
· By size of business, activity remained strong for micro-sized firms (60.3), with its highest value since August 2005.  This was followed by small-to-medium-sized firms (55.2), with the rest also displaying overall increases in activity.  
· The proportion of negative to positive comments for September was roughly similar to August (55.2% negative and 44.8% positive).  The NZ$ is still the primary issue for manufacturers, although there was an  upswing in those mentioning the dollar’s recent volatility, rather than its actual level, as the high degree of uncertainty this creates has hampered business decisions.  Some drop off in activity due to seasonal conditions also played a part in the dominance of negative comments, while remaining comments centered on skill shortages and general uncertainty about New Zealand’s economic climate. 
· The word ‘new’ was a reoccurring trend throughout comments, with new orders, new business and new products providing the base for positive activity during September.
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	August time series tables
National Indexes

Sep 2002
Sep  2003
Sep 2004
Sep 2005
Sep 2006
Sep 2007
Business NZ PMI (s.a)

58.6
57.8
55.2
51.2
51.9
54.6
Production (s.a)

60.0
59.5
56.1
51.8
51.7
55.0
Employment (s.a)

52.5
53.4
52.9
48.8
48.4
50.2
New Orders (s.a)

63.5
61.4
58.6
54.2
55.8
57.4
Finished Stocks (s.a)

52.5
54.2
52.9
49.3
51.1
56.3
Deliveries (s.a)

59.8
57.7
54.2
51.0
52.9
56.9
Regional Indexes

Sep 2002
Sep  2003
Sep 2004
Sep 2005
Sep 2006
Sep 2007
Business NZ PMI (s.a)

58.6
57.8
55.2
51.2
51.9
54.6
Northern

58.1
62.1
58.5
52.1
52.2
51.8
Central

60.3
57.0
54.3
53.1
50.0
51.7
Canterbury/Westland

63.6
65.2
54.9
46.7
54.2
62.6
Otago/Southland

67.0
52.1
62.3
59.8
60.6
66.9
(s.a denotes seasonally adjusted)
	
	








